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With the world economy at a standstill and half of the world's population confined, there are many
areas of concern in this very special time. But while the horizon seems to have become much shorter,
we must not lose sight of the fact that investment is taking a long-term perspective. In these times when
visibility is lacking, itisimportant to continue to apply methodically the principles that have made great
investors: not to compromise on quality, to stay invested, to know one's limits, especially in terms of
risk tolerance. ESG (Environmental, Social and Governance) data can be used to establish a suitable
analytical framework for this necessary perspective. Indeed, investment selection is then enriched with
elements that make it possible to judge the sustainability of the companies' business model and its
adequacy with environmental and societal issues.

The development of the ESG culture within financial institutions, the determined action of the United
Nations, and the growing availability of data have made it possible to reach a certain degree of maturity
in the analysis of these criteria today. There is a need for a doctrine on governance, in particular on the
composition and mix of boards of directors and the growing role of independent directors. The ability
to manage environmental risks is also being better analysed and standardised, allowing issuers to be
compared, ranked and put into perspective. We also note that a growing number of companies are
adopting ambitious targets for reducing their carbon footprints, in line with the Science-Based Targets
initiative. The topics of gender parity and equal treatment are now much better defined and
measurable. This progress in the production and availability of non-financial data makes it possible to
deepen and consolidate the analysis of companies' ESG criteria.

To integrate ESG criteria, we have implemented a multi-stage investment process. The first step is to
exclude from our investment universe companies that are subject to severe controversy or that do not
comply with the ten principles of the United Nations Global Compact relating to respect for human
rights, international labour standards, the environment and anti-corruption. We also exclude securities
of companies that generate more than 15% of their turnover in controversial sectors and companies
with significant activities in the coal sector. Following these exclusion steps, we implement a process
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of integrating ESG criteria into our fundamental analysis to select the issuers with the best performance
on the three environmental, societal and governance criteria. This approach also seeks to measure the
momentum of progress on these key criteria. We attach particular importance to climate issues by
selecting companies that are developing solutions to limit global warming and are also working to
reduce the company's carbon footprint. It is therefore a dual process of exclusion and selection based
on extra-financial criteria that have been objectivized and standardized.

Our initiative was recently rewarded by the ESG LuxFlag label for our funds Moorea European
Equity Quality Income and Moorea Euro Fixed Income. LuxFlag is a non-profit association whose
objective is to provide investors with the assurance that funds that carry its label incorporate ESG
criteria at every stage of their investment process.

Beyond the perspective and the benefit of a long-term approach, there is a positive contribution to the
performance of listed investments. Several drivers are at work. The ESG approach has often been
highlighted for its ability to mitigate risks for an investor: this is particularly the case in the case of severe
governance, environmental or human rights issues. Such controversies durably affect the stock market
performance of a company or even an entire sector of activity. This was the case with the Diesel Gate,
which led to a profound change in the choices made by European consumers and the strengthening of
anti-pollution standards. The consideration of the subject of global warming and the ambition to
control greenhouse gas emissions also leads to questioning the value of so-called stranded assets,
which affects the energy sector in particular.

For example, in 2019, while oil grew by more than 30%, the energy sector produced the worst sector
performance among the 11 sectors that make up the MSCI World Index. In 2020, while the economic
news is dominated by the effects of the Covid-19 crisis, ESG criteria also contribute positively to
performance, notably by limiting volatility and offering additional visibility. Energy-intensive sectors
are, it is true, more impacted by containment measures where the digital economy has demonstrated
its resilience and ability to rapidly deploy teleworking solutions. Beyond the short-term effects of the
health crisis, a change in consumption habits is underway and the consideration of climate and societal
issues is only just beginning to assert itself, which should favour the leaders of the ESG.

Initially the prerogative of institutional management and sovereign wealth funds, ESG is becoming
more widely accepted and meets a growing demand from investors who wish to give meaning to their

investments while benefiting from the assurance of financial management that is in line with a long-
term perspective of sustainable development.

Written on 19.05.2020
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Disclaimer
Societe Generale Private Banking (“SGPB”) is the private banking division of the Societe Generale group, dedicated to asset management,
operating through its head office within Societe Generale S.A and its network (subsidiaries or branches or departments of Societe Generale
S.A), located in various countries, hereinafter mentioned, acting under the “Societe Generale Private Banking” brand, and distributors of the
document.

General warning

This marketing document, subject to modifications, is given for purely informative purposes and does not constitute a contract. This material
has been prepared for information purposes only and is not intended to provide investment advice nor any other investment service, and the
document does not constitute and under no circumstances should it be considered in whole or in part as an offer, a solicitation, advice, a
personal recommendation to purchase or subscribe for an investment service and/or product, nor an invitation to invest in the class of assets
mentioned herein from any Societe Generale Private Banking entity. The information indicated in this document shall not be considered as
legal or tax or accounting advice.

Some products, services and patrimonial solutions might not be available in all Societe Generale Private Banking entities. Their availability
depend on the local laws and, according to the applicable tax laws and regulations, these solutions, products and services may not be adapted
or authorized in some countries and must comply with the Tax Code of Conduct of the Societe Generale group. You should be aware that the
investment to which this material relates may involve numerous risks. The amount of risk may vary but can expose you to a significant risk of
losing all of your capital, including a potential unlimited loss. Accordingly these products or services may be reserved only for a certain
category of eligible investors such as those who are sophisticated and familiar with these types of products/investment services/ assets classes
and who understand the risks involved. Furthermore, accessing some of these products, services and solutions might be subject to other
eligibility conditions. Your private banker is available to discuss with you on these products, services and solutions to check if they can respond
to your needs and are suitable to your investor profile. Accordingly, before making an investment decision, as the case may be and according
to the applicable laws, the potential investor will be questioned by his private banker within the entity of Societe Generale Private Banking
where he is client, as to his eligibility for the envisaged product(s)/investment service(s), and the compatibility of the product(s)/ investment
service(s) with his investment profile and objectives. The potential investor should also consult his own independent financial, legal and tax
advisers to obtain all the financial, legal and tax information which will allow him to appraise the characteristics and the risks of the envisaged
products/investment services, as well as his tax treatment, in light of his own circumstances. The full understanding and agreement to the
related contractual and informative documentation including the documentation relating to the relevant risks (prospectus, Key Informative
Documents for Investors, Term Sheets...) is required from the potential investor prior to any subscription to product(s)/investment service(s).
This documentation is available upon request from your private banker. The potential investor has to remember that he should not base any
investment decision and/or instructions solely on the basis of this document. Any investment may have tax consequences and it is important
to bear in mind that the Societe Generale Private Banking entities do not provide any tax advice. A potential investor should consider seeking
independent tax advice (where necessary). This document is not intended to be distributed to a person or in a jurisdiction where such
distribution would be restricted or illegal. It is the responsibility of all persons in possession of this document to inform themselves and to
observe all applicable laws and regulations of relevant jurisdictions. This document isin no way intended to be distributed in or into the United
States of America nor directly or indirectly for any U.S. person. The price and value of investments and the income derived from them can go
down as well as up. Changes in inflation, interest rates and the rate of exchange may have an adverse effect on the value, price and income of
investments issued in a different currency from the potential investor’s ones. The simulations and examples included in this document are
provided only for indicative and illustration purposes. The present information may change depending on the market fluctuations and the
information and views reflected in this document may change. The Societe Generale Private Banking entities disclaim any responsibility to
update or make any revisions to this document. The purpose of this document is to inform investors who shall make their investment decisions
without overly relying on the document. The Societe Generale Private Banking entities do not offer any guarantee, express or implied, as to
the accuracy or exhaustivity of the information or as to the profitability or performance of classes of assets, countries, markets. This document
does not purport to list or summarize all the financial products’ terms and conditions, nor to identify or define all or any of the risks that would
be associated with the purchase or sale of the investment product(s)/asset class(es) described herein. The historical data and information
herein, including any quoted expression of opinion, have been obtained from, or are based upon, external sources that the Societe Generale
Private Banking entities believe to be reliable but have not been independently verified and are not guaranteed as to their accuracy or
completeness. The Societe Generale Private Banking entities shall not be liable for the accuracy, relevance or exhaustiveness of this
information. Past performance is not a guide to future performance and may not be repeated. Investment value is not guaranteed and the
value of investments may fluctuate. Estimates of future performance are based on assumptions that may not be realised, and should not be
deemed an assurance or guarantee as to the expected results of investment in such asset class(es). This document is confidential, intended
exclusively to the person to whom it is given, and may not be communicated nor notified to any third party (with the exception of external
advisors on the condition they themselves respect this confidentiality undertaking) and may not be copied in whole or in part, without the
prior written consent of the relevant Societe Generale Private Banking entity.

Conflict of interest

As a general matter, entities within the Societe Generale group may make a market or act as a principal trader in securities referred to in this
report, and can provide banking services to the companies mentioned in that document, and to their subsidiary. Entities within the Societe
Generale group may from time to time deal in, profit from trading on, hold on a principal basis, or act as advisers or brokers or bankers in
relation to securities, or derivatives thereof, or asset class(es) mentioned in this document. Entities within the Societe Generale group may be
represented on the supervisory board or on the executive board of such persons, firms or entities. Employees of the Societe Generale group,
or persons/entities connected to them, may from time to time have positions in or hold any of the investment products/ asset class(es)
mentioned in this document. Entities within the Societe Generale group may acquire or liquidate from time to time positions in the securities
and/or underlying assets (including derivatives thereof) referred to herein, if any, or in any other asset, and therefore any return to prospective
investor(s) may directly or indirectly be affected. Entities within the Societe Generale group are under no obligation to disclose or take into
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account this document when advising or dealing with or on behalf of customers. Societe Generale group maintains and operates effective
organisational and administrative arrangements taking all reasonable steps to identify, monitor and manage conflicts of interest. To help the
Societe Generale Private Banking Entities to do this, they have put in place a management of conflicts of interest policy designed to prevent
conflicts of interest giving rise to a material risk of damage to the interests of SGPB clients. For further information, SGPB clients can refer to
the management of conflicts of interest’s policy, which was provided to them by the SGPB entity of which they are clients.

Risk level

In order to draw the attention of potential investors to the risk linked to each investment solution, Societe Generale Private Banking has
ranked each product according to its own specific risk scale from the lowest risk (class 0) to the highest risk (class 4). The risk classification is
a Societe Generale Private Banking internal risk indicator.

Risk Classification: RO: Lowest Risk - R1: Low Risk - R2: Medium Risk - R3: High Risk - R4: Highest Risk

These internal indicators are based on the Value at Risk 95% 1 year (VaR). The VaR corresponds to the maximum amount that the portfolio
being considered could lose in normal market conditions over a given period with a given probability (past performances and simulations of
performance shall not be considered as a reliable indicator of future performance). If the VaR 95% 1 year is y%, this means that there is a 95%
probability that the portfolio will not lose more than y% of its value in one year.

Potential risks in case of an investment
Risk of loss of the total amount invested, volatility risk, risk linked to small and mid capitalization, credit risk, counterpart risk, issuer’s risk,
liquidity risk, risk linked to discretionary management, change risk, market risk.

Specific warnings

Luxembourg: This document has been distributed in Luxembourg by Societe Generale Bank and Trust (“SGBT”), a credit institution which is
authorized and regulated by the Commission de Surveillance du Secteur Financier (“CSSF”) under the prudential supervision of the European
Central Bank- ECB, and whose head office is located at 11 avenue Emile Reuter - L 2420 Luxembourg. Further details are available on request
or can be found at www.sgbt.lu. No investment decision whatsoever may result from solely reading this document. SGBT accepts no
responsibility for the accuracy or otherwise of information contained in this document. SGBT accepts no liability or otherwise in respect of
actions taken by recipients on the basis of this document only and SGBT does not hold itself out as providing any advice, particularly in relation
to investment services. The opinions, views and forecasts expressed in this document (including any attachments thereto) reflect the personal
views of the author(s) and do not reflect the views of any other person or SGBT unless otherwise mentioned. SGBT has neither verified nor
independently analyzed the information contained in this document. The CSSF has neither verified nor independently analyzed the
information contained in this document.

http://www.privatebanking.societegenerale.com
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